
 
 

Economy 

 

NBR faces Tk 110b revenue shortfall in first quarter 

 The revenue board has faced a Tk 110 billion shortfall against its target in the first quarter of the current fiscal 

year as the government allocated less for the development projects, its head said on Sunday. 

 Tax collection has not increased as expected in the July-September period of the fiscal as the release of funds 

against public sector projects remained poor in the first two months, said chairman of the National Board of 

Revenue (NBR) Md Mosharraf Hossain Bhuiyan. 

 "We hope to offset the deficit in the next quarter (October-December)," he said. 

 His optimistic views came at a showcasing programme of NBR's innovation, held in Dhaka. 

 Principal Coordinator (SDG affairs) of the Prime Minister's Office Abul Kalam Azad attended the programme as 

the chief guest. 

 The NBR has showcased 11 innovative ideas to simplify tax collection and monitoring system. 

 The innovative systems are: Benapass for customs, audit management, demand and collection tool, bank search 

tool, advance tax reminder tool, excel sheet income tax return processing, VAT-east, customs e-payment, e-EGM, 

LTU-VAT mobile app, and e-savings. 

 These software and mobile apps have already been implemented in a few tax, VAT and customs offices. 

 Speaking at the programme, Mr Azad said the integrated software can bring about better results in simplifying 

tax collection process. 

 "The country will lose its investment potential unless the tax payment process is simplified. Investors will choose 

other destinations," he said. 

 He suggested that the NBR explore the possibility of launching paperless office and show path to other 

government entities. 

 He appreciated the innovations of the tax -collecting authority and recommended honouring relevant officials 

with proper incentives for their creativity. 

 NBR chairman said the innovations should be implemented in field-level tax offices too. 

 "We want to increase revenue by ensuring transparency and making the tax payment system hassle-free," he 

said. 

 The NBR is now compiling the actual data of revenue collection reconciling with those of the Controller General 

of Accounts Office's, he said, adding there is no tempered data at NBR now. 

 He said the target for revenue collection has been increased in line with the increase in budget size. 

 The NBR chairman said the board with its 34,000 manpower can create an example of paperless office. 

 Kanon Kumar Roy, income tax policy member and convener of innovation team, said the innovations will be 

scaled up to other tax offices soon. 

 He gave a presentation with the details on the operations of the innovations at the NBR. 

 Mr Roy said the expansion of the NBR is imperative to increasing revenue collection.  

 Dr Jamaluddin Ahmed, former president of the Institute of Chartered Accountants of Bangladesh (ICAB), said 

there are some 90,000 villages in the country where business activity is going on. 

 Those businesses should be brought under tax net through expansion, he said. 

 "Budget size can be increased by three-fold by brining those economic activities under the tax net," he said. 

 Of the innovations, beanpole land customs station is using the Benapass software to expedite import and export 

activities, data entry of the car pass through one-stop service.  

 Currently, it is taking only two minutes in the data entry process through the software instead of earlier 10 to 15 

minutes. 

 VAT East software has been installed at the Customs, Excise and VAT commissionarates, Dhaka (east) for 

checking Business Identification Number (BIN), lodge complains, find VAT offices, compliance alert, 

acknowledgement receipt, taxpayers' survey, spot assessment, etc. 

 E-savings software, an innovation of the National Savings Directorate, would help the entity to determine the 

maximum ceiling of investment in the saving certificates.  

 With the software, the encashment of savings tools can be made through automated payment slip. 
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Economic inequality on rise despite growth 

 Bangladesh economy has become more 'unequal' during the recent decade, particularly between 2010 and 

2016, despite the country's ongoing growth, opined economist Dr Debapriya Bhattacharya. 

 Asset inequality is increasing at a faster pace than income inequality, and income inequality is increasing at a 

faster pace than consumption inequality, cautioned the Distinguished Fellow of Centre for Policy Dialogue (CPD), 

the country's leading think-tank.  

 He said these while delivering a lecture at Bangladesh Institute of Development Studies (BIDS) in the capital on 

Sunday.  
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 "The uncomfortable truth of the recent development experience of our country is very simple. The benefits of 

our recent economic growth have been very unevenly distributed." 

 "In broad terms it has favoured the richest section of the rural population as well as the richer section of the 

urban population." 

 "The trends of growing inequality have been largely driven by higher concentration of income in the 10 percent 

of the population and greater concentration of assets in the top five percent of the same," Dr Bhattacharya 

observed.  

 To support his argument, the economist pointed at the alarming trend of income concentration in the country. 

 "The poorest five percent population of Bangladesh lost out two-third of their share in between 2010 and 2016, 

and now commands only a miniscule 0.23 percent of the total income."  

 "The top 10 percent, on the other hand, together with the top five percent of households, enhanced their share 

of income between 2010 and 2016," he added. 

 Dr. Bhattacharrya, in his speech, also highlighted the growing asset concentration in the country.  

 "At a disaggregate level, the bottom five percent households demonstrate loss in asset share, whereas the top 

five percent show noticeable rise in the same."  

 "Between the rural and the urban areas, while the rural poorest of the poor more or less could hold on to their 

low asset base, asset distribution in the urban areas became exceptionally skewed," he noted.  

 The CPD Distinguished Fellow also focused on the declining share of manufacturing sector in the job market 

despite its increased share in Gross Domestic Product (GDP).  

 "Manufacturing sector is demonstrating a rather stagnating, if not declining, employment situation. While in 

2013, the sector hosted 9.5 million jobs, the figure dropped to 8.8 million in 2016-17." 

 "Its share in total employment also experienced a decline from 16.4 percent in 2013 to 14.5 percent in 2016-17," 

he added.  

 Dr Bhattacharya also noted that unemployment situation among the country's youth section projects a perverse 

scenario.  

 "In 2016-17, about 10.6 percent of the youth labour force was unemployed, while the figure was 7.4 percent in 

2010."  

 When it comes to wage, the economist noted that the annual change in general wage rate followed an upward-

moving, fluctuating trend till mid-2000.  

 "However, since the introduction of new base year, the trend has flattened out between 2011-12 and 2017-18."  

 He also noted that the growth in terms of education and health facilities has favoured the richer section more 

than the poor people. 

 "School enrolment of children was higher among the non-poor households (94.3 percent in 2016), compared to 

the poor households (89.9 percent in 2016)."  

 The CPD Distinguished Fellow also pointed out that the fruits of economic growth are not only being unevenly 

distributed among different socio-economic groups, but also across different parts of Bangladesh.  

 "For example, both general poverty rate and extreme poverty rate are systematically lower in Dhaka, Sylhet and 

Chittagong in comparison to the same in Barisal, Khulna, Mymensingh, Rajshahi and Rangpur."  

 Dr Bhattacharya also lamented the share market debacle of 2010-11, ongoing upward trend in non-performing 

loans (NPLs), and illicit outflow of money.  

 "It is maintained that the money siphoned off the capital market only during the bubble-burst of 2010-11 

amounted to the tune of US$ 2,750 million."  

 "The total amount of NPLs reached a staggering $10,764 million, which is about 4.0 percent of GDP. Another 4.0 

percent or more is illicitly flowing out of the country annually."  

 "If all these resources could have been invested in the country in a proper way, we would have a radically 

different gainful employment and inequality situation," he concluded.  

 Later, the speakers of the programme identified poor governance as one of the reasons behind the high income 

inequality.  

 They were also critical of high wastage and cost overrun in the public sector. 

 "Construction of one kilometre road costs five to 10 times more in Bangladesh than the cost in India. Inequality 

could have been lesser with lesser wastage," said BIDS Professorial Fellow Dr Asaduzzaman. 

 "Social innovations that could help to reduce the inequality are not taking place in Bangladesh since 1990s," said 

BIDS Director General K A S Murshid.  

 Noting that the emergence of high growth and high wage sector along with economic growth is crucial for 

reducing inequality, BIDS Research Director Binayak Sen said, "It is important to identify the structural barriers 

that are not leading to high growth and high wage sector." 

 Distinguished Fellow of CPD Professor Mustafizur Rahman said it is important to analyse the fiscal policies that 

are leading to such inequality.  

 Research Director of BIDS Dr Kazi Ali Toufique said the way the country is investing in education and health is 

itself an engine for inequality. 

 "This is a process of creative destruction. With growth, some negative things are supposed to happen," opined 

former Finance Secretary Dr Mohammad Tarek. 
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Sluggish turnover affects govt earning from DSE 

 The government revenue earnings from the Dhaka bourse fell 12 per cent month-on-month in October this year 

on the back of falling trade volumes. 

 Market insiders said sluggish trading activities coupled with low share sales by sponsor-directors affected the 

government's revenue earnings from the prime bourse in October. 

 The daily average turnover in October came down to Tk 5.18 billion while average turnover was Tk 7.40 billion in 

September, registering a decline of 30 per cent, according to statistics from the Dhaka Stock Exchange (DSE). 

 The government collected tax worth Tk 189 million in October against Tk 215 million in September 2018, falling 

more than 12 per cent, the DSE data shows. 

 The government earned the amount on TREC (trading right entitlement certificate) holders' commission and 

share sales by sponsor-directors and placement holders. 

 The DSE, on behalf of the government, collects tax as TREC (trading right entitlement certificate) holders' 

commission and share sales by sponsor-directors and placement holders at the rate of 0.05 per cent and 5.0 per 

cent respectively and deposits the amount to the government exchequer. 

 The government earnings from the prime bourse also fell 28 per cent in four months of the current fiscal year 

(FY) compared to the same period of the previous fiscal. 

 The government bagged revenue worth Tk 771 million in July-October period of the FY 2018-2019 against Tk 

1,064 million in same period of the previous fiscal, the DSE data shows. 

 Of the total earnings in October, Tk 127 million came from the TREC holders' commission, popularly known as 

brokerage commission, while Tk 62 million came from the share sales by sponsor-directors and placement 

holders, the DSE data shows. 

 A DSE director said declining turnover value hit the government earnings from the DSE. 

 "The earnings are related to turnover. It's usual that tax will fall if the turnover declines," said an analyst at a 

leading brokerage firm. 

 Between July 1 and October 31 of the current fiscal year, DSEX, the prime index of the DSE, fell 121 points to 

come down to 5,284 on October 31, 2018. DSEX eroded 84 points alone in October. 

 The DSE paid tax worth Tk 2.72 billion in FY 2011-12, Tk 1.27 billion in FY 2012-13, Tk 1.54 billion in FY 2013-14, 

Tk 1.74 billion in FY 2014-15, Tk 1.58 billion in FY 2015-16, Tk 2.46 billion in FY 2016-17 and Tk 2.33 billion in FY 

2017-18 on TREC holders' commission and share sales by sponsor-directors and placement holders. 

 However, the DSE paid tax worth Tk 4.47 billion in the fiscal year 2010-11, the highest in its history, when the 

market witnessed a wild trend before crashing. 
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Export of agro-products rises 27pc 

 The country's export earnings from processed agro-products crossed US$635 million in fiscal year (FY) 2017-18, 

thanks to the growing global demand. 

 The amount was around 27 per cent higher than that of $500 million in FY '17, according to the Bangladesh 

Agro-Processors Association (BAPA). 

 It has registered a 502 per cent rise in the last six years, the available data showed. 

 Experts said the sector is poised to grow at a much higher rate with local firms' penetration of new export 

destinations. 

 Quality products, cheap labour, competitiveness, government's policy support and cash incentives have helped 

promote this emerging sector, they added. 

 Sector insiders said a modern testing lab, better utility services and building farmers' awareness are central to 

the $1.0 billion export target by 2021. 

 Major exportables are juice, drinks, puffed rice, snacks, spices, chanachur, biscuit, pickle, frozen vegetables, 

vermicelli, potato flakes/starch, jam-jelly, candy, mustard oil and flattened rice. 

 Pran Group, IBCO Food Industries, Eurasia Food Processing (BD), Square Consumer Products, Raj-Kamal 

Corporation, Bonoful & Co, Azmi Foods and Aline Food Products are the leading exporters. 

 Bengal Meat Processing Industries, Bikrampur Consumer Products and Prome Agro Food Products are also 

among the 150 companies exporting foods abroad. 

 Pran contributes more than 60-70 per cent of the total processed food exports. 

 It earned $330 million in last fiscal, Kamruzzaman Kamal director (marketing) of PRAN-RFL Group, said. 

 Mostafa Kamal, proprietor of Raj-Kamal Food, said processed food is a potential sector as the exporters are 

getting orders from abroad regularly. 

 "Recently, we've made a contract with a London-based company to export food items, he told the FE. 

 However, Mr Kamal urged the government to provide uninterrupted utility services for smooth business. 

 It should also provide technical and technological support to farmers so exporters can buy raw materials at 

cheap rates, he cited. 

http://today.thefinancialexpress.com.bd/print/economic-inequality-on-rise-despite-growth-1541354014
http://today.thefinancialexpress.com.bd/print/sluggish-turnover-affects-govt-earning-from-dse-1541355934


 
 

 The volume of processed food export is increasing drastically, Mr Kamal said, adding that it crossed 40 per cent 

in the previous fiscal. 

 Raj-Kamal Food is seeking new destinations to increase its export earnings, he added. 

 In early years, especially before 2000, agro-food export was limited and earnings too. It was nearly $21.56 million 

in FY 2001-2002. 

 According to the BAPA, the sector earned $240.40 million in FY '16 and $224.20 million in FY '15. 

 The figures were $153.50 million and $101.49 million in FY '14 and FY '13 respectively. 

 When asked, BAPA general secretary Md Iqtadul Hoque said processed food exports can rise exponentially, 

provided the adequate policy support. 

 "Local exporters are now shipping products to China, which is a major achievement of us," he told the FE. 

 It was declared as a thrust sector in the Industrial Policy 2016, Mr Hoque said, adding that the government 

provides concessions and subsidies to agro-processors. 

 Uninterrupted supply of electricity, gas, water and fertilisers, specialised storage, modern labs and packaging 

system are the demand of time, he added. 

 Nazneen Ahmed, senior research fellow at Bangladesh Institute of Development Studies, said exporters should 

diversify products and ensure quality. 

 She laid emphasis on expanding markets in Europe. 

 Currently, local manufacturers export to 144 destinations, including the United States, the United Kingdom and 

India, Ms Ahmed said. 

 At a function on October 25, commerce minister Tofail Ahmed said the export earnings from processed food 

items are expected to hit $1 billion by 2021. 
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Telecommunication 

 

BTRC starts gauging radiation level on trial basis 

 Bangladesh Telecommunication Regulatory Commission has started measuring the level of radiation emitted 

from base transceiver stations of mobile phone operators on trial basis with its newly imported devices. 

 The commission has so far checked radiation level in a couple of places in Dhaka last week, a senior BTRC official 

told New Age on Sunday. 

 The commission would check radiation level based on complaints as the BTRC officials are now ready to operate 

the equipment, he said. 

 As the guidelines on limiting radiation from BTSs of mobile phone operators are yet to be finalised eight months 

after drafting, the telecom regulator is following standards set by the International Telecommunication Union, 

World Health Organisation and International Commission on Non-Ionizing Radiation Protection in measuring 

the level of radiation. 

 Until the guidelines are finalised, the commission would continue to follow the standards set by ITU, WHO and 

ICNIRP in determining whether the mobile phone operators or any other organisations are emitting any sort of 

harmful radiation or not, the BTRC official said. 

 The commission would take measures as per the existing rules and regulations if any sort of harmful radiation is 

detected in the frequencies of the mobile phone operators or any other organisations, he said. 

 He said that the newly installed radiation measurement tools were capable to detect the bandwidth which was 

responsible for harmful or high radiation emission. 

 In a particular area, different types of spectrum bands might be responsible for creating radiation and the BTRC’s 

equipment would suggest which bandwidth is responsible for creating high or harmful radiation, the official 

added. 

 The mobile phone operators, however, have claimed that the frequencies used by the operators do not create 

any radiation harmful to human health. 

 BTRC initiated the move to measure radiation of the radio frequencies following an instruction from the High 

Court in March, 2017. 

 Following a petition filed by Human Rights and Peace for Bangladesh, HC asked the telecom regulator to take 

preventive measures if any harmful radiation from the mobile towers was found. 

 BTRC was also asked to formulate guidelines on the use of towers by mobile phone companies. 

 As part of its move to check whether there is any harmful radiation by the mobile phone towers, it completed 

procurement of radiation measurement tools last month. 

 BTRC procured two radiation measurement tools along with two monitoring vehicles for around Tk 2.92 crore. 
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Capital Market 

 

Stocks fall for 3rd day in cautious trading 

 Dhaka stocks dipped for the third session on Sunday as investors continued trading cautiously amid rising 

political activities centring the upcoming national elections. 

 DSEX, the key index of Dhaka Stock Exchange, shed 0.37 per cent, or 19.48 points, to close at 5,238.98 points on 

Sunday. 

 The DSEX lost 60 points in the last three sessions. 

 The market was positive in the beginning of the session but began to dip in late trading as investors chose to 

offload shares, market operators said. 

 They said that as the national polls were approaching, the political activities were increasing in the country that 

made investors worry about the market trend. 

 Almost all the political parties became active surrounding the national elections due by January 28 next year. 

 The average share prices of energy, bank, non-bank financial institutions and telecommunication dropped by 

2.16 per cent, 1.10 per cent, 0.57 per cent and 0.42 per cent respectively. 

 Stockbrokers said declarations of poor earnings and dividends by some key companies in recent days also 

dampened the investors’ mood. 

 Khulna Power Company Limited witnessed heavy share sales in the last three consecutive sessions and declined 

by 9 per cent on Sunday after the company on Wednesday declared lower dividend (30 per cent cash and 10 per 

cent stock dividend) for the year ended on June 30, 2018 despite making 21.90 per cent profit increase. 

 Market operators said the media reported that out of 30 banks, 19 declared profit decline while 11 posted profit 

growth that instigated investors to cut stakes from the banking sector. 

 On the other hand, a section of investors went for bargain hunting with anticipation that the DSE share sales 

proceeds of Tk 900 crore and Investment Corporation of Bangladesh’s bond proceeds of Tk 2,000 crore would 

be injected in the capital market, stockbrokers said. 

 The average share prices of textile and engineering increased by 2.03 per cent and 0.14 per cent respectively. 

 The turnover on DSE increased to Tk 539.32 crore on Sunday compared with that of Tk 529.95 crore in the 

previous trading session. 

 Of the 336 companies and mutual funds traded on Sunday, 142 advanced, 159 declined and 34 remained 

unchanged. 

 DS30, the blue-chip index of DSE, also lost 0.68 per cent, or 12.69 points, to close at 1,852.66 points. 

 Shariah index DSES shed 0.38 per cent, or 4.66 points, to finish at 1,211.38 points. 

 Khulna Power Company led the turnover chart with its shares worth Tk 19.30 crore changing hands. 

 United Power Generation Company, BBS Cables, Intraco Refueling Station, Nurani Dyeing, Dragon Sweater, SK 

Trims and Industries, Pharma Aid, Intech Limited and VFS Thread Dyeing were the other turnover leaders. 

 KDS Accessories gained the most on the day with a 9.92-per cent increase in its share prices, while United 

Insurance was the worst loser, shedding 8.79 points. 

 

From http://www.newagebd.net/article/55098/stocks-fall-for-3rd-day-in-cautious-trading 

 

Bank 

 

Mobilise low-cost rural funds to make profit 

 The central bank has asked two state-owned specialised banks (SBs) - BKB and RAKUB - to take effective 

measures immediately for making operational profit through mobilising low-cost funds from the country's rural 

areas. 

 The public sector agricultural banks have also been instructed to improve their financial health through 

expediting loan recovery drives across the country. 

 The instructions were given at a meeting, held at Bangladesh Bank (BB) headquarters in the capital on Sunday 

with BB Governor Fazle Kabir in the chair.  

 The meeting was convened to review the progress of implementing the memorandums of understanding 

(MoUs) and key financial indicators of Bangladesh Krishi Bank (BKB) and Rajshahi Krishi Unnayan Bank (RAKUB).  

 BB earlier signed the MoUs with management of the SBs to improve their financial performance by providing 

policy support. 

 Chairmen of the board of directors and the chief executive officers (CEOs)-cum-managing directors (MDs) of the 

public sector banks were present in the meeting, officials said. 

 In the meeting, the SBs have been asked for taking effective measures to gradually meet their capital shortfall 

with own resources, they added.  

 BB's latest instructions came against the backdrop of the rising trend in overall capital shortfall of the two SBs till 

the first-half of the current fiscal year (FY), 2018-19. 

 The aggregated capital shortfall of the two SBs increased by Tk 645 million to Tk 86.54 billion as on June 2018 

from Tk 85.90 billion six months before, BB data showed. 
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 The SBs faced the capital shortfall during the period under review due to the higher volume of their classified 

loans, among other factors, the officials explained. 

 Their total amount of non-performing loans (NPLs) stood at Tk 52.41 billion as on June 30. However, it was Tk 

54.26 billion as on December 31, 2017. 

 "We've asked the SBs for taking effective measures to gradually meet the capital shortfall with their own 

resources," a BB senior official told the FE after the meeting. 

 He also said the SBs have also been advised to expedite collection of low-cost deposit from the rural areas. 

 "The public sector banks will be able to make profit through investing the low-cost fund in micro, small and 

medium enterprises (SMEs) across the country."  

 The BB official also said the public banks have been advised to expedite their credit flow to agriculture sector 

along with SMEs instead of large loans for minimising risks. 

 "We've also asked the SBs to bring down their advance-deposit-ratio (ADR) within the required limit from the 

existing level within the stipulated timeframe."  

 Earlier, the central bank extended the deadline to implement the banks' revised ADR limit by three more months. 

 Following the extension, the banks, having ADR above the revised limit, are allowed to implement the amended 

ADR rules by March 31, 2019 instead of December 31, 2018 earlier. 

 ADR has been re-fixed at 83.50 per cent for all the conventional banks and at 89 per cent for the Shariah-based 

Islami banks. The existing ratios are 85 per cent and 90 per cent respectively. 

 The SBs have also been asked to improve their internal control and compliance along with proper 

implementation of the existing core risk guidelines to minimise their risks.  

 The central bank earlier identified six core risk factors in the country's banking sector. These are: credit, asset and 

liability, foreign exchange, information technology, internal control and compliance, and money laundering. 

 The meeting also reviewed various issues, including recovery position of default loans, liquidity situation, credit 

growth, operating expenses and cost of funds of the SBs. 
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Infrastructure 

 

BR inks deal to buy 200 coaches from China 

 The Bangladesh Railway (BR) will purchase 200 metre gauge coaches from China at a cost of Tk 84.97 million to 

improve its passenger services in the country. 

 To this effect, the state-owned train operator signed a contract with a Chinese company named CRRC at Rail 

Bhaban on Sunday. 

 Project director Mrinal Kanti Bonik and Vice President of CRRC Chen Jianpeng signed the contract on behalf of 

their respective sides. Railway Minister M Mujibul Haque was present at the signing ceremony.  

 The procurement will be done through tender financing, officials said, adding that the contractor will complete 

supply of all 200 coaches between 20 months and 27 months. 

 The railway minister said some 270 railway coaches have been added to the BR fleet during the tenure of the 

current government. 

 Besides, 200 metre gauge and 50 broad gauge coaches are likely to join the fleet next month. 

 The BR has also procured 86 engines and will bring in 70 more from Hyundai, a Korean company. Procurement 

of 40 more engines with the financial support of Asian Development Bank (ADB) is under the process, the 

minister added.  

 "Railway service in the country is likely to go through massive changes after full implementation of various 

development projects," he observed.  

 Railway Secretary Mofazzel Hossain and BR Director General Kazi Rafiqul Islam were also present at the signing 

ceremony. 
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Company Specific 

 

Shepherd Industries to invest Tk 250m in Shepherd Textile 

 The board of directors of Shepherd Industries has decided to invest Tk 250 million in paid-up capital of 

Shepherd Textile, a non-listed company, subject to approval of the securities regulator. 

 The board has approved the selling of approximately 453 decimals land of Shepherd Industries located at 

Bhaluka, Mymensingh and 2 floors (5th & 6th) of Head office building measuring 708.40 square meter along 

with proportionate land located at Uttara to Shepherd Textile in consideration of 2,500,000 ordinary shares at Tk 

100 each of the company. 

 Price of the said land and building will be determined at fair market value, said an official disclosure on Sunday. 
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 Shepherd Textile is a 100 per cent export-oriented industry and engaged in the business of manufacturing and 

marketing of knitting fabrics. 

 The said investment is expected to contribute an additional profit of approximately Tk 50 million towards overall 

profitability of the company, said the disclosure. 

 Shepherd Textile will be an associate company of Shepherd Industries after completing the investment process. 

 Each share of Shepherd Industries closed at Tk 36.70 each on Sunday at the Dhaka Stock Exchange, gaining 3.09 

per cent over the previous session. 

 The board of directors of the company has recommended 12 per cent cash dividend for the year ended on June 

30, 2018. 

 The annual general meeting (AGM) will be held on December 19. The record date is on November 12. 

 The company has also reported earnings per share (EPS) of Tk 1.15, net asset value (NAV) per share of Tk 17.83 

and net operating cash flow per share (NOCFPS) of Tk 4.65 for the year ended on June 30, 2018 as against Tk 

1.03, Tk 18.34 and minus Tk 6.0 respectively for the same period of the previous year. 

 The company, which was listed on the Dhaka bourse in 2017, disbursed 10 per cent stock dividend for the year 

ended on December 31, 2017. 

 The sponsor-directors own 51.48 per cent stake in the company, while institutional investors own 11.05 per cent, 

foreign investors 24.87 per cent and the general public 12.60 per cent as of September 30, 2016. 

 The company's paid-up capital is Tk 1.36 billion and authorised capital is Tk 1.90 billion, while total number of 

securities is 136.62 million, according to statistics from the DSE. 
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PepsiCo sees massive potential in Bangladesh 

 The soft drinks industry has tremendous potential in Bangladesh, which is a home to a big pool of young 

population and has posted healthy economic growth in the last 10 years. 

 The industry normally grows along with the economy, which is evident from annual per capita consumption of 

soft drinks in developed countries: it is 450 bottles in Germany, 550 in the US and 600 in Mexico but only 17 in 

Bangladesh. 

 Bangladesh also lags behind its peers in Saarc -- India 25 bottles, Vietnam 45 and Sri Lanka 40. 

 ―Now the CSD [carbonated soft drinks] manufacturers need some policy support to make the most of this 

opportunity and achieve exponential growth,‖ said Khurshid Irfan Chowdhury, managing director of Transcom 

Beverages Ltd, the franchise of PepsiCo in Bangladesh. 

 Consumption of hard drinks in Bangladesh is highly regulated whereas it is widely consumed in developed 

countries – another factor that offers immense opportunities for the sector to grow, he told The Daily Star in an 

interview last week. 

 The CSD manufacturers in Bangladesh are burdened with a whopping 43.75 percent value-added tax and 

supplementary duty, which is much lower in other Saarc nations. 

 Such taxes hover around 35.3 percent in India, 29.2 percent in Sri Lanka, 24.2 percent in Nepal and 30 percent in 

Bhutan, according to Chowdhury. 

 The government should lower the existing 25 percent VAT on the CSD, which was 15 percent four to five years 

ago, he said. 

 In the last six years, the CSD manufacturers have invested around Tk 4,000 crore in the industry, he said. 

 ―If the taxes are cut, the sales of soft drinks will increase manifold, more jobs will be created and more new 

investment will be made.‖ 

 The sector has grown at 7-8 percent annually in the last five years whereas Transcom Beverages has grown more 

than 18 times since its inception in 2000, he said. 

 ―PepsiCo is now the strong CSD market leader in Bangladesh with a huge gap in market share with its 

competitors,‖ said Chowdhury, who has 28 years of experience in the fast moving consumer goods industry. 

 A majority of the remittance recipients and families of garment workers live in rural areas, where soft drinks 

consumption is growing very fast, he said. 

 ―We are basically involved in the carbonated soft drinks business and water segment.‖ 

 ―The list of our products include Pepsi, 7 Up, Mirinda, Mountain Dew, Slice, Pepsi Diet, Pepsi Black, 7 Up Lite and 

Aquafina. PepsiCo now occupies over 50 percent market share in the carbonated soft drinks category thanks 

mainly to the champion brand 7 Up.‖ 

 7 Up has been adjudged the most loved brand and the Best Beverage Brand in Bangladesh for the last eight 

years by Bangladesh Brand Forum. 

 Transcom Beverages became the best bottler in the world and won the International Bottler of the Year award 

twice -- in 2009 and 2016. 

 In the Indian region, Transcom Beverages won the Best Bottler of the Year award six times. ―Our plants in Dhaka 

and Chattogram have also won Best Plant awards twice.‖ 

 Chowdhury said Transcom Beverages has a special place in the world as a marketer of Pepsi-branded soft drinks. 
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 Transcom Beverages has so far invested close to $180 million in the industry, said Chowdhury, who is one of the 

global recipients of the PepsiCo President's Ring of Honor award for his performance in 2010. 

 This is the highest award for a person in the soft drinks industry given by PepsiCo among its operations in the 

globe. 

 Transcom Beverages is also a top taxpayer in the country, he said. 

 It won the award as the highest taxpayer company in fiscal 2014-15 and 2016-17 in the food and allied category 

and achieved ―AAA‖ credit rating from 2012 to 2017. 

 ―All these were possible because of the continuous support and guidance of Transcom Group's Chairman Latifur 

Rahman, who has also been awarded as one of the top taxpayers of the country for years,‖ he said. 

 ―Latifur Rahman along with his Transcom Group is widely respected in Bangladesh for maintaining business 

ethics, which has paid off for Transcom Beverages.‖ 

 The soft drinks industry entered Bangladesh with returnable glass bottles when there were only Pepsi and Coca-

Cola, he said. 

 It flourished after the introduction of soft drinks in plastic bottles in the early 2000s, said the veteran marketer, 

who started his career with Unilever and worked in different capacities, including regional sales manager and 

brand manager. 

 PepsiCo has three plants: two in Dhaka and one in Chattogram, said Chowdhury, who was the sales director of 

Reckitt Benckiser before joining Transcom Beverages as general manager for sales and marketing. 

 ―Despite being a franchise, we are self-sufficient in many cases. We have our own preform manufacturing plant, 

shrink wrapping machine, filling machine and carbon dioxide plant.‖ 

 ―We have to bring in the concentrate from the mother organisation. Our main source is Singapore and one of 

the main hubs is Ireland.‖ 

 Transcom Beverages always believed in giving back to the society as the company strictly follows its motto 

―Performance with Purpose‖, said Chowdhury, who hails from Chattogram. 

 The company regularly provides scholarships to meritorious students among the children of its employees. 

 ―We have also extended funds among the Rohingyas through Transcom Group's Faraaz Hossain Foundation. We 

have also been there for the victims of the recent flood in the country.‖ 

 

From https://www.thedailystar.net/business/news/pepsico-sees-massive-potential-bangladesh-1656349 

 

Teletalk to inject Tk 5,554cr to boost network 

 Teletalk is set to go on a massive investment haul to expand its network and upgrade its existing infrastructure 

with the view to getting it up to speed with its nimble-footed competitors. 

 The operator is now dealing with five separate projects involving Tk 5,554.24 crore to establish 6,800 new towers 

with a mixture of 2G, 3G and 4G capability and upgrade 5,494 of its existing towers to 3G and 4G, according to a 

document of the parliamentary standing committee. 

 ―Teletalk will get a chance to breathe through these projects,‖ said Md Shahab Uddin, managing director of the 

country's lone state-owned mobile operator. 

 The funding for the projects will come from various sources: its own, loans from the government and other 

countries. 

 ―We are trying to improve our network and service quality with the limited resources and at the same time are 

trying to manage funds from different sources to expand it,‖ Shahab Uddin told The Daily Star. 

 The flurry of projects comes as the operator lags behind its competitors, all of whom are private players. 

 As of September, Teletalk has 39.45 lakh active SIMs, yielding the operator a 2.53 percent market share. 

 Teletalk's revenue in fiscal 2016-17 shrank about 28 percent year-on-year to Tk 710 crore -- the lowest in three 

years. 

 LG U+ has offered Teletalk a commercial loan of $1.2 billion for infrastructure development and improvement of 

the core network, according to the document of the parliamentary standing committee. 

 One of its conditions is that Teletalk will have to take steps to ensure 4G coverage in 98 percent of Bangladesh's 

geographical area with 11,275 towers. 

 At the same time, it also wants to improve Teletalk's core network to make it capable of handling 2.4 crore 

customers, the document reads. 

 The loan is accompanied by 3 percent interest along with 15-20 years of payback time, according to the papers. 

 Teletalk has taken up a Tk 987 crore worth project with its own fund, under which 550 towers have already been 

established mostly in Dhaka and the process is going on to set up 550 new ones in district headquarters for 4G 

network. 

 Another 1,500 towers will be upgraded for 2G/3G in rural areas under the project. The towers established in 

Dhaka will soon be commercially launched, said Shahab Uddin. 

 The government has also given a loan of Tk 675 crore to establish and upgrade about 1,700 towers for 2G/3G 

network of the country's smallest operator. 

 Teletalk has also sought a Tk 3,282.15 crore fund from the government to build 4,000 towers for 3G and 4G 

network expansion, Shahab Uddin said. ―It would give us a boost if the government approves the project.‖ 
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 Plans have already been taken to develop solar power run towers with an Indian credit of Tk 425.52 crore in 

areas where there is no electricity. 

 Above all, the state-run company will get another Tk 184.57 crore from the social obligation fund—created with 

1 percent of the gross revenue of all the telecom operators but Teletalk—for network expansion in haor areas. 

 ―Saudi Telecom Company has earlier sought a strategic partnership proposal to provide funds to Teletalk. We 

sent the proposal papers, but the Saudi Arabian firm has not given any reply yet.‖ 

 Teletalk's effort to get listed with the stock exchange went in vain as the operator could not fulfil the conditions 

of the stock market regulator to post profits for three years in a row, reads the document. 
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GSK's earnings nosedive on pharma unit closure 

 GSK Bangladesh incurred a huge loss in the third quarter because of the closure of its pharmaceuticals unit in 

the country. 

  

 The shutting down of the pharmaceutical operations involves a significant amount of costs in terms of severance 

payment to employees, impairment of non-current assets and inventory write-off, said the drug-maker in a 

posting on the website of the Dhaka Stock Exchange (DSE). 

 These expenses affected the financial result of the entity leading to a significant deviation between earnings per 

share (EPS) and net asset value (NAV), it said. 

 ―We have witnessed the loss in this quarter due to the cost of the closure of the pharmaceutical unit,‖ said 

Nakibur Rahman, managing director of GSK Bangladesh. 

 Continued losses in recent years forced GlaxoSmithKline to close the medicine manufacturing unit in July after 

more than six decades of operation. 

 The British drug-maker posted a negative EPS of Tk 48.64 in the July-September quarter against Tk 20.50 in the 

same period the previous year. 

 Overall, the EPS was Tk 33.50 in negative in January-September, down from Tk 39.78 in the same nine-month 

period last year. The NAV per share stood at Tk 129.85 on September 30, much lower than Tk 204.43 recorded 

on the same day a year ago. 

 Rahman said GSK completed the compensation deal with all the employees of the unit. As a result, it had to bear 

a huge cost in the third quarter. 

 The unit had employed more than 800 permanent and nearly 200 temporary employees before its closure. 

 ―The expenditure will not continue in the next quarter. Moreover, a good amount will be added to the earnings 

in future from the unit's assets. But at first we have to decontaminate the unit,‖ said Rahman. 

 GSK Bangladesh, however, would continue with its profitable consumer health care business that produces items 

like Horlicks, Sensodyne and Glaxose-D. 

 The stocks of GSK Bangladesh fell 0.17 percent to Tk 1,068 on the DSE yesterday. 

 The DSEX, the benchmark index of the bourse, dropped 19.48 points, or 0.37 percent, to close the day at 

5,238.98. Turnover rose 1.8 percent to Tk 539.32 crore. 

 Khulna Power was the top traded stock with 34.11 lakh shares worth Tk 36.08 crore changing hands, followed by 

United Power Generation, BBS Cables, Intraco Refueling and Nurani Dyeing. 

 Hakkani Pulp & Paper Mills was the day's best performer with a gain of 21.27 percent on the back of the 

disclosure by the company. 

 Regent Textile was the biggest loser, shedding 11.64 percent. 

 Losers outnumbered gainers by 159 to 142, while 34 securities remained unchanged. 

 The Chittagong Stock Exchange also witnessed fall as its key index declined 47.86 points, finishing the day at 

9,747.19. The port city bourse traded 88.01 lakh shares and mutual fund units worth Tk 31.18 crore. 
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ISN, Kay & Que declare dividends after 5 years 

 Information Services Network (ISN) and the Kay & Que announced dividends after at least five years just as 

Dhaka Stock Exchange (DSE) was reviewing their eligibility to remain listed. 

 In August, the DSE decided to run reviews on 15 companies that did not pay any dividend in the last five years. If 

no potential for profitability is found, the DSE would delist them. 

 Since the companies declared dividends, the DSE will not be reviewing them, said KAM Majedur Rahman, 

managing director of the DSE. 

 Directors of the ISN decided to pay 1 percent cash and 4 percent stock dividend while Kay & Que will pay 5 

percent cash dividend for the year ending on June 30, 2018. 

 In the 2017-18 financial year, the ISN posted earnings per share of Tk 0.48, which was Tk 0.52 in the negative a 

year ago. 

 In the previous three years, its EPS was Tk 0.63, Tk 0.70 and Tk 1.03 in the negative, according to the company's 

annual reports. 
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 Until the third quarter of 2017-18, its earnings per share stood at Tk 0.05 in the negative, which soared to Tk 

0.48 positive by the year's end. 

 The Kay & Que reported EPS of Tk 0.91 for the 2017-18 financial year, up from Tk 0.05 a year earlier. In the 

preceding year the company posted EPS of Tk 0.02 in the negative. 

 The company started out as a manufacturer of carbon rods for dry cell batteries and coal tar and later in 2008 

diversified into the compressed natural gas business. 

 The demand for carbon rod and coal tar had fallen drastically for rapid technological changes, forcing the Kay & 

Que to shut down the two business units. 

 The Kay & Que has leased out part of its premises to CG Foods (BD) which is currently establishing a factory to 

manufacture Wai Wai brand noodles in Bangladesh. 
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